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industry would create an atmosphere of uncertainty,
which would reflect in the natural hesitation that would
be felt by the management of such industries in regard to
their development and expansion. It is a matter of com-
mon experience that where private industries undertake
expansion and bring in more capital, it is usually on the
basis of earning a substantial return on the capital em-
ployed in the business. The ideas of Government, accord-
ing to their standard of equity in regard to the rate of in-
terest that could be earned on the capital employed, differ
very widely from those who actually employ money in
private industries. For instance, in the new Excess Profits
Tax legislation, Government have fixed 8 per cent as the
maximum percentage to be allowed on additional capital
employed in the business, though they were shown by ac-
tual instances from a number of industries that extensions
were undertaken because the Company management were
satisfied that a much higher return could be obtained on
the capital employed. (State would only pay 4% or so on
bonds exchanged for shares of Companies).

8. Social Welfare & Industries: There is also another
aspect of industries being owned by the State. The Sub-
Committee take it for granted, that it is the intention of
the National Planning Committee to plan out on a wide
basis of industrialisation in the country with the definite
object of developing several big industries, which are at
present lacking in India. These big industries would re-
quire a capital outlay of many crores of rupees. The
National Planning Committee has also included within its
terms of reference planning out schemes for social wel-
fare, which presumably would include schemes like State
housing, Insurance, free and compulsory education, medi-
cal relief, etc. etc. These social schemes, which are evi-
dently of great importance and have reasons of urgency to
justify their early implementation, would require an ex-
penditure of many crores of rupees, which could not, for
many years to come, be found entirely out of public
revenues. If these schemes are really to be pushed for-
ward, and it cannot be disputed that social services of this
character will have an undoubted effect on the increased
productivity of Indian industries, it appears to the Sub-
Committee that the combined burden of financing social
services and the owning of industries by the State would
be beyond the means of the State. It appears to the Sub-
Committee that, if these two separate branches of the
economic plan could be worked out by two separate